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Signals Overview 

Aggregator CBI Reading

Long 10  
 

 

Tonight’s Research Points  

       

• Several studies tonight suggest an upside edge. 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. I think we should see a strong short-term bounce arrive soon. 
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The Evidence 

Tuesday saw more selling as the market remains nervous ahead of Wednesday’s Fed 

announcement. The SPX closed down 1.2%, the NASDAQ fell 2.3%, and the Russell 2000 

dropped 1.45%. Breadth was negative with the NYSE Up Issues % coming in at 42% and the Up 

Volume % at 44%. NYSE total volume dipped a little from Monday’s extremely high level. 

 

After closing at an intermediate-term low on Friday, the market put in a bounce attempt on 

Monday. Tuesday’s decline left that attempt looking like a possible failure. But it also triggered a 

study that suggested an upside edge moving forward. Last seen in the 10/16/18 Letter, I have 

updated the results below. 

 

 
 

The stats certainly appear bullish and the edge seems to occur both right off the bat and after a 

couple of weeks. Below are the list of instances with their 3-day results. 
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Since 2003, the results have been near perfect. I believe this study is worth some consideration. 

 

It is also notable that the Quantifiable Edges Capitulative Breadth Indicator (CBI) closed at 10 on 

Tuesday. Readings of 10 or higher suggest broad exhaustion and are often follow by a sharp 
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rebound. The study below looks at other such instances that also coincided with SPX closing at a 

50-day low. 

 

 
 

Short and intermediate-term results here are quite impressive. I also looked to see results if rather 

than a time-based exit, you simply waited for the CBI to return to 3 or lower. Those results can be 

seen below. 
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The last instance with the large drop at the end of the chart was the March 2020 COVID Crash. 

Other than that, it is a very impressive looking curve. 

 

Of course Wednesday is a Fed Day. And the market has been spooked by the possibilities of what 

the Fed might say, and how hawkish it will be. It is rare that you see such strong selling ahead of 

a Fed Day like we saw on Tuesday. The study below is from the 1/31/18 letter, and has been 

updated. 
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The average instance saw the SPY rise 0.9%, with the average winner rising almost 1.7%. The 

next few days seem to be setting up for a strong rebound. 

 

I have updated the Aggregator chart below.   

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line held above zero. Positive readings 

mean net expectations are for upside over the next few days.  Meanwhile the black Differential 

Line is still very far above zero. The positive Differential Line reading means that SPX is strongly 

oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current studies on the active list, expectations are scheduled to remain positive on 

Wednesday. It would take some extremely compelling new bearish evidence to change this. 

Meanwhile, the Differential Pivot will be 4431.76 on Wednesday. That is 1.7% above Tuesday’s 

close. Therefore, SPX will need to close up over 1.7% on Wednesday to flip from oversold to 

overbought vs recent expectations.  

 

So the Aggregator is still long. Between price action, the CBI, and the Fed, there is ample new 

evidence that the market is set to bounce. There is also plenty of upside potential. I like the long 

side. I currently have a partial index position. I will look to add to it if I can get a bargain at the 

open, or on a down close. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 1/24 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

AVGO – 1/3 @ $597.19 (bought @ limit) 

NFLX – 1/3 @ $519.20 (bought @ limit) 

AVGO – 1/3 @ $596.37 (bought @ limit) 

AVGO – 1/3 @ $596.37 (bought @ limit) 

NFLX – 1/3 @ $397.50 (bought @ limit) 

F – 1/3 @ $20.65 (bought @ limit) 

NFLX – 1/3 @ $387.15 (bought @ limit) 

F – 1/3 @ $20.39 (bought @ limit) 

BRK.B – 1/3 @ $303.73 (bought @ limit) 

New 

F – 1/3 @ $19.98 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 10(AVGO-3, NFLX-3, F-3, BRK.B) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

F – Buy 1/3 Catapult position @ $19.98 LIMIT. From the Catapult section above, this is the 

3rd and final possible lot of F. 

 

 

SPY – Buy ¼ Index position @ $432.50 LIMIT ON OPEN. If not filled on open, cancel 

order and look to buy @ $434.00 LIMIT ON CLOSE. Based on the short-term outlook above, 

I’ll buy more on Wednesday if we get sizable gap down or a somewhat lower close. 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

AVGO(1/3) 1/14/2022 $595.78 $534.14 -10.35% Catapult

NFLX(1/3) 1/14/2022 $517.60 $366.42 -29.21% Catapult

AVGO(1/3) 1/18/2022 $588.32 $534.14 -9.21% Catapult

SPY(1/4) 1/18/2022 $459.74 $434.47 -5.50% Aggregator

SPY(1/4) 1/19/2022 $451.75 $434.47 -3.83% Aggregator

AVGO(1/3) 1/19/2022 $577.79 $534.14 -7.55% Catapult

NFLX(1/3) 1/24/2022 $383.91 $366.42 -4.56% Catapult

F(1/3) 1/24/2022 $19.93 $19.98 0.25% Catapult

NFLX(1/3) 1/25/2022 $379.14 $366.42 -3.35% Catapult

F(1/3) 1/25/2022 $20.00 $19.98 -0.10% Catapult

BRK.B(1/3) 1/25/2022 $301.87 $307.19 1.76% Catapult
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